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You do this in a distinct section of your business plan for financial forecasts and statements. These
comparisons help you conduct a comprehensive business finance analysis and assess whether or not you are
tracking, or out-performing, your competitors. As a result, the company will now longer have long term debt
appearing on the balance. Property and Equipment Depending on the nature of your business, you may have
assets such as Buildings, Land, Capital Improvements and Machinery. Eisenhower," says Berry. It shows your
revenues, expenses, and profit for a particular period - a snapshot of your business that shows whether or not
your business is profitable. Enter the annual tax rate that applies to your circumstances in the white box in
Column B. If you are starting a new business and do not have these historical financial statements, you start by
projecting a cash-flow statement broken down into 12 months. Berry recommends you go with simple math.
Whether or not you already have a loan, or are using this spreadsheet as a part of a business plan to help you
obtain one, it allows you to easily see how much you will be paying each month, showing how much you are
paying off your loan, and how much you are paying in interest. You've now got a reality check in the form of
the plan sample that you've analyzed. And you most likely won't present it in the final document in the same
sequence you compile the figures and documents. If your business is just starting out, you may be able to
command higher prices for your products or services as the years go on, as you build up brand recognition and
a good reputation. Retained earnings are earnings kept by the company for expansion; that is, not paid out as
dividends. Do not confuse the cash flow projection with the cash flow statement. And then use those
comparisons to revise projections in the future. Berry says that it's typical to start in one place and jump back
and forth. You can rename this row by typing over the "Other Tax specify " text. Loan Payment Calculator
There is nothing to enter on this sheet, as it is for information only. Non-recurring Expenses This section is for
entering any expenses that you will not be paying on an annual basis. Pinson also recommends that you
undertake a financial statement analysis to develop a study of relationships and compare items in your
financial statements, compare financial statements over time, and even compare your statements to those of
other businesses. This will allow you to get an idea of whether or not you can afford to borrow a bit extra, if
you feel it would allow you to push your business into higher places, or whether you need to shop around for a
better interest rate or adjust the loan term in order to afford the loan payments. There are pre-entered
categories for rental, lost income and loss or gain on the sale of assets, as well as an additional row where you
can enter your own non-operation income.


