
FIRST WAVE OF GLOBALIZATION

The First Wave. From Europe and North America were strongly affected by internationalisation. The flow of goods
accelerated. Capital moved.

This led to the third era of globalization, which began in and continues today. Important drivers behind this
wave of globalisation were both the new technology of the era that could bridge long geographical distances
and the fact that many countries began to embrace liberal trade policy after years of protectionism. It was
paired with a steep rise in middle-class incomes in the West. On the other hand, its industrialization allowed
Britain to make products that were in demand all over the world, like iron, textiles and manufactured goods.
The USA was now the leading economy in the world and the dollar became the monetary basis of the financial
system. Managing these revolutionary changes has proved difficult. Great Britain had introduced the gold
standard in , which meant that their currency gained a stable value in relation to gold. A majority of global
population has benefited from this: more people than ever before belong to the global middle class, and
hundred of millions achieved that status by participating in the global economy. But the most consequential
exploration was the circumnavigation by Magellan: it opened the door to the Spice islands, cutting out Arab
and Italian middlemen. When did globalization start? Trade certainly started to become global, and it had even
been the main reason for starting the Age of Discovery. The founder of Islam, the prophet Mohammed, was
famously a merchant, as was his wife Khadija. As the new religion spread in all directions from its Arabian
heartland in the 7th century, so did trade. The Second Wave International regulations and organisations to
support economic integration at the global level were created after World War II. The main focus of Islamic
trade in those Middle Ages were spices. But the resulting global economy was still very much siloed and
lopsided. If the Silk Road eventually closed, as it did after several centuries, the fall of the empires had
everything to do with it. While Britain was the country that benefited most from this globalization, as it had
the most capital and technology, others did too, by exporting other goods. Trade, the sum of imports and
exports, consequentially grew to about half of world GDP. At the same time, a new technology from the Third
Industrial Revolution, the internet, connected people all over the world in an even more direct way. Now we
look back at its history. The "second globalization" began in and ended in  But by the Bretton Woods system
was coming under increasing pressure. The newly created World Trade Organization WTO encouraged
nations all over the world to enter into free-trade agreements, and most of them did , including many newly
independent ones. But the first wave of globalization and industrialization also coincided with darker events,
too. This discovery led to the decrease in value of silver and gold in Europe, causing inflation in the Spanish
and Portuguese empires. For the first time in history, luxury products from China started to appear on the other
edge of the Eurasian continent â€” in Rome. Unlike silk, spices were traded mainly by sea since ancient times.
The fall of the Berlin Wall in can be seen as a suitable starting point then for the third wave of globalisation.
Nixon "closed the door" on the gold standard and the first devaluation of the dollar come a year after. By the
early 9th century, Muslim traders already dominated Mediterranean and Indian Ocean trade; afterwards, they
could be found as far east as Indonesia, which over time became a Muslim-majority country, and as far west as
Moorish Spain. Table of Contents. The post-war international currency system was then further shaken by the
oil crisis of  They got there after being hauled for thousands of miles along the Silk Road. Details Description
Globalization necessitates a new reading of the human story, argues historian Robbie Robertson in this
thought-provoking study. In the early decades after World War II, institutions like the European Union, and
other free trade vehicles championed by the US were responsible for much of the increase in international
trade. The orders Keynes could place by phone in could now be placed over the internet. But global trade links
were established, and for those involved, it was a goldmine. Roughly 60 million people left Europe to seek
their fortunes in the New World. At the same time, a negative globalization is expanding too, through the
global effect of climate change.


