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Free Essay: The Importance of Oil in U.S. Foreign Policy During the oil and energy crisis of the mids Americans became
painfully aware of the.

Being able to meet King Ibn Saud's constant demands for increased revenues was an important consideration
just as it had been in Caltex's negotiations with the U. Although President Franklin D. When Congress
complained of the British letting America "oil" the war, the War Department studied the problem and
concluded: A successful attempt to arrange for maximum possible withdrawals of petroleum for use from
British-owned reserves would probably be quite adverse to American interests, because it would entail
building up British controlled refining facilities beyond the present proportions. Similarly, while the
companies that would benefit from the proposed pipeline supported the plan, the other major oil companies
opposed it because it would give their competitors significant advantages. For example, the creation of
NAFTA in helped the oil production and transport process become more efficient and extensive across the
United States, Canada and Mexico. While official relations with the Arab states suffered somewhat because of
U. It also proposed having the U. I mention the se as just a couple of cartel practices which we hope, and
expect, to consign to oblivion through the operation of the Anglo-American Agreement. Besides, the United
States now having a very advanced oil and energy industry means it is less concerned about high oil prices
given that these directly benefit parts of their economy. To help consolidate this system, the U. Although the
American companies repeatedly argued that U. Because it was their property and it had been stolen from them.
EU companies can offer efficient solutions to increase the recovery rates of Iranian oil fields and hence help
Iran produce more efficiently. The last 30 years were event-filled for the energy world because efficiency
increases in the auto and energy sectors translated into slower-than-expected increases in oil demand. S desires
to be part of the world economic system and being a diverse country of nationalities and religion. Without an
interest in Iraq, Exxon would undoubtedly have increased Aramco's production much faster. To secure Iran's
role as a buffer between the Soviet Union and the oil fields of the Persian Gulf, the United States provided
economic and military assistance and gradually assumed Britain's role as a barrier to the expansion of Russian
influence in the Middle East. Real influence stems not just from how much you produce, but from the ability
to quickly add or subtract supplies, and really that is only Saudi Arabia. Once inside Aramco, they still would
not be able to compete on an equal footing with Caltex in world markets if the financial structure of Aramco
went unchanged. In Iran, oil production came to a standstill and the country was thrown into political and
economic turmoil. Common issues like these are one of the reasons Turkey can and should cooperate with the
European Union to promote its interests. Why should we buy it? Owing to provisions in the U. The result was
a private system of worldwide production management that facilitated the development of Middle East oil and
its integration into world markets, thus reducing the drain on Western Hemisphere reserves. Believing that
government ownership was necessary to protect the national interest and to ensure public support for whatever
measures might be necessary to secure access to Saudi Arabia's oil, the Roosevelt administration contemplated
creating a government-owned national oil company to take over the concession rights in Saudi Arabia held by
the Arabian American Oil Company ARAMCO , a jointly owned subsidiary of Standard Oil of California and
the Texas Company. Obviously this concentrated control would lend itself to arrangements which could affect
the import and export trade of the United States. One of the most controversial parts of the text was that which
established an International Petroleum Commission29 whose function was "to analyze such short term
problems of joint interest as may arise in connection with production, processing transportation, and
disposition of petroleum on a world-wide basis, wherever the nationals of either country have a significant
interest, and to recommend to both governments such action as may appear appropriate. This turmoil led to an
apparent increase in the political strength of the Tudeh party in Iran which had close ties with the Soviet
Union. He wants to know whether British interests are getting into Aramco through this deal. The Attorney
General expressed no objection to the continuation of the negotiations but requested that drafts of the contracts
be sent to him when they were ready. The independents are not in a position to give us any real help. India, for
example, has trouble refining anything but Iranian crude. Now, whatever else this Red Line Agreement may
be, it certainly is not competitive. Thus, the Mexican action challenged not only the position of the
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international oil companies but also the role of multinational corporations in the economic development of
what would become known as the Third World. While the merger between Socal and Texaco establishing the
Caltex joint venture was subsequently attacked by the Justice Department's Antitrust Division, Caltex's
exclusive ownership of the enormous oil reserves in Saudi Arabia in fact made the industry more competitive
by threatening the market power of the established international majors: Exxon, Mobil, Shell and British
Petroleum BP. For Europe as a whole, each 5 percent shortfall in its oil supplies is the equivalent of a 1
percent decline in total energy availability. International trade is an extremely important tool within the global
community as it helps to build relations. The grand jury investigation, on the other hand, would permit the
Department to uncover all of the relevant facts in a substantially shorter time. Open skies agreement is a
covenant between the U. That explains why both the Obama and Trump administrations have been forced to
allow India to keep importing Iranian oil, blunting the effectiveness of the sanctions campaign. Complaint
without modification of its essential terms in direct restraint of the foreign commerce of the U.


