
ROLE OF GOVERNMENT IN ECONOMIC PLANNING IN INDIA

Economic planning is a mechanism for the allocation of resources between and within . In such a socialist society based
on economic planning, the primary function of . For instance, a different form of planned economy operated in India
during The economy of Singapore was partially based on government economic.

In the postwar period, United States governments utilized such measures as the Economic Stabilization
Program to directly intervene in the economy to control prices and wages, among other things, in different
economic sectors. Italy had first turned to planning in the s, when a plan for the development of southern Italy
was launched; later, attempts were made to extend this example of regional economic planning into a plan for
the national economy. The internal structures of corporations and companies had been transformed into what
he called a " technostructure ". While planning done by regional authority it is known as decentralized
planning. When the plan is drafted for a short period of time, say less than a year, it is regarded as short term
planning. The poor spend about 80 percent of their income on food while the rest of the population spends
more than 60 percent. The pace of liberalization increased after  The third plan called for national income to
grow at a rate of more than 5 percent a year; self-sufficiency in food grains was anticipated in the mids. After
independence the government instituted licensing controls on new businesses, especially in manufacturing,
and on expanding capacity in existing businesses. In Belgium and Ireland dissatisfaction with the past
performance of the economy was a major reason for planning. There was consequently no settled planning
doctrine in the developing countries, and the approach of governments remained empirical. For instance, a
different form of planned economy operated in India during the Permit Raj era from to  The government's
extensive controls and pervasive licensing requirements created imbalances and structural problems in many
parts of the economy. The act and subsequent enforcement restrained private investment. The public sector
accounted for 60 percent of plan expenditures, and foreign aid contributed 13 percent of plan financing.
Economic planning remains indirect and takes the form of collaboration between the public and the private
sectors. An area still closed to the private sector in the mids was defense industry. The evolution of central
economic planning in the Soviet Union was largely a pragmatic affair; methods were tried and discarded, and
new ones were introduced. The increase in consumerism and the display of conspicuous wealth by the elite
exacerbated these fears. In Yugoslavia planners followed policies very different from those of the Soviet
model, and differences also emerged in the practice of other eastern European countries. The import of many
consumer goods was banned, and the production of items, mostly consumer goods, was reserved for
companies with total investment of less than Rs6 million. The government viewed the conglomerates with
suspicion, believing that they often manipulated markets and prices for their own profit. The constitution
assigns responsibility to the states in a number of matters, including ownership, redistribution, improvement,
and taxation of land see The Constitutional Framework, ch. C Communist Planning- This types of economic
planning are adopted by the communist countries. Belgium had not shared in the European prosperity of the s,
and accordingly, in , the government adopted a plan aimed at an increase of 4 percent a year in the GNP,
practically double the rate achieved from to  But an important area of choice concerns the respective rates of
growth of private consumption by individuals and what has come to be called collective consumptionâ€”e.
However, the policy proved counterproductive when the government also limited the output of needed goods
and services. An individual is the head of the state to take efficient and important decisions. This belief was all
the more convincing in India because of the country's large size, substantial natural resources, and desire to
develop its own defense industries. The reason is that the returns from them in the form of an increase in the
supply of technical skills and higher standards of education and health can be realised only over a long period.
These attempts proved largely unsuccessful, however, and the inherent rigidity of the Soviet economic model
proved an important factor in the collapse of communism in eastern Europe and the Soviet Union itself,
beginning in  The system used material balance planning. Hayek argued that central planners could not
possibly accrue the necessary information to formulate an effective plan for production because they are not
exposed to the rapid changes that take place in an economy in any particular time and place and so they are
unfamiliar with those circumstances.


